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STATEMENT OF CASH FLOWS 
For the year ended 30 June 2018 

2018 2017

 Note $000 $000

Cash flows from operating activities 

Receipts from customers  17,007 21,557

Subvention received 1,948 1,103

Payments to suppliers and employees (20,689) (23,109)

Income tax paid to Council (840) -

Net GST movement (1,604) 163

Net cash provided by operating activities 16 (4,178) (286)

Cash flows from investing activities 

Payment for property, plant & equipment (40,753) (41,930)

Receipts from material damage insurance - 625

Interest received 2,226 2,081

Sale of property, plant & equipment 174 -

Lancaster Park demolition costs (11,632) -

Maturity of investments 57,473 38,500

Purchase of investments (8,286) (25,887)

Net cash provided by investing activities (798) (26,611)

Cash flows from financing activities 

Interest and other finance costs paid (1,131) (1,131)

Net cash used in financing activities (1,131) (1,131)

Net increase in cash and cash equivalents (6,107) (28,028)

Cash and cash equivalents at beginning of year 13,168 41,196

Cash and cash equivalents at end of year 7,061 13,168

 
 
The accompanying accounting policies and notes form part of these financial statements. 
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STATEMENT OF SERVICE PERFORMANCE 
 

REPORTING AGAINST THE STATEMENT OF INTENT 
 

OBJECTIVE AND 

STRATEGY 
PERFORMANCE MEASURE 
2017/2018 RESULTS AS AT 30 JUNE 2018 

1. Health and Safety - Vbase will be a safe place to work and visit 

Provide leadership, 
policies and practices to 
clients, contractors and 
sub-contractors 
 
 
 

100% completion of H&S 
inductions for contractors 
working at Vbase venues 
 
100% correction of identified 
sub-standard practices or 
conditions 

H&S inductions provided for 100% of 
contractors working at Vbase during 
the period. Target achieved. 
 
Have corrected 100% of substandard 
practices identified during the period. 
Target achieved. 

Continue to improve health 
and safety processes 
 
 
 

Annual health and safety audit 
completed 
 
 
 

Audit undertaken by independent 
consultant. The Vbase H&S 
committee will implement all 
recommended improvements.  
Target achieved. 

Minimise incidents and 
near misses for staff and 
contractors 
 
 
 
 
 
 
 

Less than 3.5 incidents or near 
misses on average per 10,000 
hours worked 
 
 
 
 
 
 
 

An average of 4.20 incidents or near 
misses per 10,000 hours worked. 
While Vbase has exceeded the 
tolerable number of incidents or near 
misses, the nature of the incidents 
are relatively minor. The increase in 
the average incidents or near misses 
is due to improved staff awareness of 
what a H&S incident or near miss is. 
Target not achieved. 

Minimise incidents and 
near misses for visitors 
 

Less than 2.0 incidents or near 
misses on average per 10,000 
hours worked 

An average of 1.77 incidents or near 
misses per 10,000 hours worked. 
Target achieved. 

2. Venue Utilisation 

High utilisation of 
Horncastle Arena 
 
 
 

At least 90 event days are 
delivered at Horncastle Arena 
 
 
 

120 event days have been delivered. 
Multiple shows of Cirque du Soleil 
during September 2017 have 
contributed to the target being 
exceeded. Target exceeded. 

Attract events at the 
temporary stadium outside 
of the standard Super and 
provincial rugby fixtures 
 

At least 1 major event is 
delivered at the temporary 
stadium 
 
 

Two Rugby League World Cup 
matches were held at AMI Stadium in 
November 2017 in addition to an NRL 
match in June 2018. Target 
exceeded.  

High utilisation of  
Air Force Museum 

At least 150 event days are 
delivered at Air Force Museum 

162 events days held during the year.  
Target achieved. 

High utilisation of  
Hagley Oval Pavilion within 
the constraints of use 

At least 50 event days are 
delivered at Hagley Oval 
Pavilion 

48 events where delivered for the 
year which was two short of target. 
Target not achieved. 
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3. Deliver Outstanding Service Delivery 

Event Owner (Client) 
satisfaction 
 
 
 

Minimum 50 surveys completed 
during the year 
 
Achieve greater than 85% 
satisfaction during the year 

32 surveys completed. Target not 
achieved. 
 
97% satisfaction level achieved. 
Target exceeded. 

Event Customer (Guest) 
satisfaction 
 
 
 
 
 

Minimum 1000 guests 
surveyed throughout the year 
 
 
 
Achieve greater than 85% 
satisfaction during the year 

2,988 surveys completed with 924 
surveys received from guests 
attending the multiple Cirque du 
Soleil shows. Target exceeded. 
 
Average satisfaction rating of 94.2%. 
Target exceeded. 

4. Community Benefit   

Facilitate access to venues 
for local community and 
charitable organisations  
 

Total venue discounts equal 
$300,000 
 
 

$293,507 in discounts provided for 
the year was slightly under the 
$300,000 target. Target not 
achieved. 

Secure conferences and 
conventions that bring 
visitors to the city to 
generate positive 
economic impact 

Utilising Covec data, delegate 
spends in excess of $15 million 
 
 
 

$5.7 million spent based on Covec 
calculation. Vbase has not secured 
the number of qualifying events that it 
had forecast to meet this target for 
the year. Target not achieved. 

Secure events that will 
encourage high usage of 
the venues 
 
 

Visitors to venues exceed 
500,000 
 
 
 

566,291 attendees to Vbase venues 
for the year. Ticketed events held at 
AMI Stadium and Horncastle Arena 
account for many of the visitors. 
Target exceeded.  

5. Environmental Considerations 

Ensure recycling of waste 
is undertaken at events 
 

Recycling undertaken at 96% 
of events 
 

Recycling was undertaken at 100% of 
events. Target achieved. 
 

Minimise the amount of 
general waste at 
Horncastle Arena 

26% of waste by weight is 
recycled  
 

31% of waste by weight was recycled 
to during the year. Target achieved. 
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THE CAPITAL STRUCTURE: 

Actual Target Variance

$000 $000 $000

Issued shares and other equity instruments 189,636 211,662 22,026

Debt 14,485 14,485 -

Total assets 180,962 44,631 136,331

Total equity 131,789 43,561 88,228  
 
 
The target issued shares and other equity instruments assumed a share issue during the year to raise funds for 
Town Hall repair costs. The share issue is now occurring early in the 2019 financial year. 
 
The debt balance remains unchanged during the year which agrees to the target. 
 
The impact of the accounting restatement is the main reason for the total assets and total equity variances. Refer 
to note 1 Restatement of comparatives for more details of the impact. 
 
 

FACILITIES REBUILD 

Actual Target Variance

$000 $000 $000

Facilities repair/rebuild

Arena 763 1,087 324

Town Hall repairs 41,995 41,562 (433)

42,758 42,649 (109)  
 
A large repair project for the Arena has been pushed out to be completed in the 2019 financial year which has 
caused most of the underspend against target for this venue. The Town Hall repair target for the year was achieved. 
 
 

EQUITY INJECTION 

Actual Target Variance

$000 $000 $000

Equity injection by Council - 22,026 22,026      
 
Target equity injection by Council assumed a share issue before year end for funds to repay costs associated with 
the Town Hall repair. The share issue is now occurring early in the 2019 financial year. 
 
 





 

VBASE LIMITED ANNUAL REPORT YEAR ENDED 30 JUNE 2018  Page 13 

1. RESTATEMENT OF COMPARATIVES (CONT) 
 

 
Impact on restated Statement of Financial Position 

Original 

balance 30 

June 2015

Building/WIP 

restatement         

2015

Restated 

balance            

30 June 2015

Original 

balance           

30 June 2016

Building/WIP 

restatement         

2016

Restated 

balance            

30 June 2016

Original 

balance             

30 June 2017

Building/WIP 

restatement  

2017

Restated 

balance               

30 June 2017

Note $000 $000 $000 $000 $000 $000 $000 $000 $000

Equity

Accumulated deficits (66,710) 28,488 (38,222) (101,201) 55,399 (45,802) (141,400) 93,285 (48,115)

Non-current assets

Property, plant & equipment 8 10,510 39,567 50,077 6,172 76,943 83,115 3,794 114,867 118,661

Deferred tax assets 3c - - - 15,827 (15,819) 8 15,331 (15,321) 10

Non-current liab ilities

Deferred tax liabilities 3c (22,463) (11,079) (33,542) (18,414) (5,725) (24,139) (18,374) (6,261) (24,635)
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2.    PROFIT FROM OPERATIONS 
 
2a Revenue 

2018 2017

$000 $000

Rendering of services 16,024 21,584

Interest revenue:

Bank deposits 686 1,002

Related parties 441 1,725

Total interest revenue 1,127 2,727

Other revenue:

Insurance - 520

Profit on disposals of assets - 103

Donated / vested assets 52 9

Other revenue 465 850

Total other revenue 517 1,482

Total revenue 17,668 25,793

 
 

2b Operating expenses 

2018 2017

$000 $000*

Operating expenses:

Operating lease expenses - minimum lease payments 248 199

Food and beverage expenses 7,824 11,012

Management fee 5,781 7,676

Directors Fees 30 -

Audit fees 63 58

Other expenses 5,374 6,088

Total operating expenses 19,320 25,033
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4 TRADE AND OTHER RECEIVABLES 
 
4a  Current trade receivables 

2018 2017

$000 $000

Exchange transactions

Trade receivables 624 898

Exchange transactions other receivables 162 374

Exchange transactions related party other receivables 2,375 1,113

Total exchange receivables 3,161 2,385

Non-exchange transactions

GST receivable 1,718 575

Total non-exchange receivables 1,718 575

Total current trade and other receivables 4,879 2,960
 

 
4b  Non-current trade and other receivables 

2018 2017

$000 $000

Prepayments - 1,920

Related party receivables 417 240

Total non-current other receivables 417 2,160

 
The carrying value of debtors and other receivables approximate their fair value.  
 
The carrying value of receivables that would otherwise be past due or impaired whose terms have been 
renegotiated amount to nil (2017: nil). 
 
4c  Current trade receivables aging  
 
The status trade receivables as at 30 June 2018 and 2017 are detailed below: 

2018 2017

$000 $000

Gross Impairment Net Gross Impairment Net

$000 $000 $000 $000 $000 $000

Not past due 614 - 614 876 - 876

Past due 31 - 90 days 10 - 10 22 - 22

Total 624 - 624 898 - 898

 
The carrying value of receivables that would otherwise be past due or impaired whose terms have been 
renegotiated amount to nil (2017: nil). 

 
4d Current trade receivables impairment movement 
 
The provision for impairment of the individual debtor balances is nil. There were no movements in the provision 
during the year. The 2017 impairment provision opening balance is $4,000 of which $3,000 was reversed, and 
$1,000 written off, during the year leaving a closing balance of nil at 30 June 2017. 
 
There are no expected credit losses for trade and other receivables.  
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5 OTHER FINANCIAL ASSETS 
 
5a  Other current financial assets 

2018 2017

$000 $000

Deposits held with the Council - 23,300

Term deposits - 25,887

Total other current financial assets - 49,187

 
5b  Other non-current financial assets 

2018 2017

$000 $000

Deposits held with the Council 4,539 4,539

Total other non-current financial assets 4,539 4,539

None of the financial assets are either past due. There were no impairment provisions for other financial assets 
during the year. 

 

6 CURRENT INVENTORIES 

2018 2017

$000 $000

Inventory held to be consumed in the rendering of services 283 318

Total current inventories 283 318

 
No inventories are pledged as security for liabilities (2017: nil). 
 
There was no write-down of inventories (2017: nil). 

 

7 OTHER CURRENT ASSETS 

2018 2017

$000 $000

Prepayments 156 348

Total other current assets 156 348
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9 INTANGIBLE ASSETS 

2018 2017

$000 $000

Gross carrying amount:

Opening balance 954 906

Additions 77 48

Closing gross carrying amount balance 1,031 954

Accumulated amortisation and impairment:

Opening balance (871) (832)

Amortisation expense (29) (39)

Closing accumulated amortisation and impairment balance (900) (871)

Total intangible assets 131 83

 
 

10 TRADE AND OTHER PAYABLES 
 
10a Current trade and other payables 

2018 2017

$000 $000

Exchange transactions

Trade payables 1,843 2,814

Owing to related parties 10,600 8,910

Income in advance 821 799

Current trade and other payables from exchange transactions 13,264 12,523

Total current trade and other payables 13,264 12,523

 
The carrying value of trade and other payables approximate their fair value. 

 
10b Non-current trade and other payables 

2018 2017

$000 $000

Exchange transactions

Income in advance 5 43

Non-current trade and other payables from exchange transactions 5 43

Total non-current trade and other payables 5 43
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18 LEASES 
 
18a Non-cancellable operating lease commitments 
 
The Company leases property, plant and equipment in the normal course of business.  The future aggregate 
minimum lease payments to be paid under non-cancellable operating leases are as follows:  

2018 2017

$000 $000

No later than one year 351 317

Later than one year and not later than five years 1,255 1,219

Later than five years 4,073 4,351

Total non-cancellable operating lease commitments 5,679 5,887

 
A significant portion of the lease commitments relate to a long-term ground lease which has an initial term out to 
31 March 2043 and a further renewal period of 33 years out to 31 March 2076. 
 
There are no restrictions imposed by lease arrangements.  
 
The Company has no non-cancellable operating leases as lessor 
 

 

19 FINANCIAL RISK MANAGMENT 
 
Financial instrument risk 
The Company has a series of policies to manage the risks associated with financial instruments. The Company is 
risk averse and seeks to minimise exposure from its financing activities. 
 

Credit risk management 
Credit risk is the risk that a counterparty will default on its contractual obligations resulting in a financial loss to the 
Company. 
 
Financial instruments that potentially subject the Company to concentrations of credit risk consist principally of cash 
and short-term investments and accounts receivables. The Company places its cash and short-term investments 
with the Council and various high-credit-quality banking institutions and has no deposits with finance companies. 
 
The maximum credit exposure for each class of financial instrument is the same as the carrying value. 
 
Other than already noted in the accounts, the Company has no significant exposure to credit risk.  
 

Liquidity risk management 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. 
 
The Company manages liquidity risk by continuously monitoring forecast and actual cash flows and maintaining 
adequate reserves with the maturity profile of financial assets being matched to the financial liabilities. The 
Company maintains a borrowing facility with its parent, the Council. 
 

Interest rate sensitivity analysis 
The Company is not sensitive to movements in interest rates in respect of its borrowing obligations as all the 
borrowings are fixed.  The Company had a portion of its surplus cash entered into fixed term deposits that mirror 
the projected costs for the repair of the Town Hall. Most of these deposits were fully spent in the month of maturity. 
As such only cash and deposits that are not specifically allocated against the projected Town Hall repair schedule 
have been included in the calculation to determine interest rate sensitivity on cash and term deposits. Accordingly, 
a 1% movement either way on cash and term deposit balances would have the effect of increasing / decreasing the 
Company's profit before tax by $40,985 or $29,509 after tax (2017: $389,750 before tax, $280,620 after tax). 
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Classification of financial instruments 
 
The Company has no financial assets or financial liabilities designated at fair value, fair value through other 
comprehensive revenue and expense or held to maturity in 2018 or 2017. 

2018

Loans & 

receivables

Other 

amortised 

cost

Total  

carrying 

amount

$000 $000 $000

Financial  assets

Cash and cash equivalents 7,061 - 7,061

Trade and other receivables 786 - 786

Related party receivables 2,792 - 2,792

Other financial assets 4,539 - 4,539

Total financial assets 15,178 - 15,178

Financial liabilities

Trade and other payables - 1,843 1,843

Other (related party) - 10,600 10,600

Borrowings - 14,485 14,485

Total financial liabilities - 26,928 26,928
 

2017

Loans & 

receivables

Other 

amortised 

cost

Total 

carrying 

amount

$000 $000 $000

Financial  assets

Cash and cash equivalents 13,168 - 13,168

Trade and other receivables 1,272 - 1,272

Other financial assets 49,187 - 49,187

Related party receivables 1,353 - 1,353

Other financial assets 4,539 - 4,539

Total financial assets 69,519 - 69,519

Financial liabilities

Trade and other payables - 2,814 2,814

Other (related party) - 8,910 8,910

Borrowings - 14,485 14,485

Total financial liabilities - 26,209 26,209
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Contractual maturity analysis  

As at 30 June 2018

Carrying 

amount

Contractual 

cashflows

Less than 

1 year

1 - 2 

years

3 - 5 

years

More than 

5 years

$000 $000 $000 $000 $000 $000

Financial assets

Cash and cash equivalents 7,061 7,061 7,061 - - -

Trade receivables 786 786 786 - - -

Other financial assets 4,539 5,260 - 5,260 - -

Other (related party receivables) 2,792 2,792 2,375 417 - -

Total financial assets 15,178 15,899 10,222 5,677 - -

Financial liabilities

Trade and other payables (1,843) (1,843) (1,843) - - -

Borrowings (14,485) (26,934) (1,131) (1,131) (3,392) (21,280)

Other (related party) (10,600) (10,600) (10,600) - - -

Total financial liabilities (26,928) (39,377) (13,574) (1,131) (3,392) (21,280)
.  

 
Other financial assets and cash and cash equivalents contractual cash flows include interest receivable of $720,808 
under the term deposits entered into (2017: $2,305,242). 
 

As at 30 June 2017

Carrying 

amount

Contractual 

cashflows

Less than 

1 year

1 - 2 

years

3 - 5 

years

More than 

5 years

$000 $000 $000 $000 $000 $000

Financial assets

Cash and cash equivalents 13,168 13,191 13,191 - - -

Trade receivables 1,272 1,272 1,272 - - -

Other financial assets 53,726 56,008 50,748 - 5,260 -

Other (related party receivables) 1,353 1,353 1,353 - - -

Total financial assets 69,519 71,824 66,564 - 5,260 -

Financial liabilities

Trade and other payables (2,814) (2,814) (2,814) - - -

Borrowings (14,485) (28,064) (1,131) (1,131) (3,392) (22,410)

Other (related party) (8,910) (8,910) (8,910) - - -

Total financial liabilities (26,209) (39,788) (12,855) (1,131) (3,392) (22,410)
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b.  Revenue 
Revenue may be derived from either exchange or non-exchange transactions.  
 
Revenue from exchange transactions 
Revenue from exchange transactions arises where the Company provides goods or services to another entity and 
directly receives approximately equal value (primarily in the form of cash) in exchange. 
 
Revenue from non-exchange transactions  
Revenue from non-exchange transactions arises from transactions that are not exchange transactions. These are 
transactions where the Company receives value from another party without giving approximately equal value 
directly in exchange for the value received. 

 
Revenue is measured at the fair value of consideration received and comprises the following: 

 

o Services rendered 
Revenue from services rendered is recognised in the net surplus or deficit in proportion to the stage of 
completion of the transaction at the statement of financial position date. Amounts received in advance for 
services to be provided in future periods, determined by reference to the stage-of-completion of the 
contract, are recognised as a liability until such time as the service is provided if there are remaining 
substantive obligations to be met. 
 

o Interest revenue 
Interest revenue is recognised in the net surplus or deficit as it accrues, using the effective interest method. 
 

o Other revenue 
Other revenue includes rental and naming rights revenue and revenue from reversing previously held 
capital retention provisions. 
 
 

c. Financing costs 
Finance costs comprise interest payable on borrowings calculated using the effective interest rate method.  

  
The interest expense component of finance lease payments is recognised through the net surplus or deficit using 
the effective interest rate method.  

 
Interest payable on borrowings is recognised as an expense through the net surplus or deficit as it accrues unless 
the interest relates to borrowings directly attributable to the acquisition, construction or production of a qualifying 
asset in which case it will be capitalised into the cost of the asset. 

 
A qualifying asset is an asset that takes a substantial period of time to get ready for its intended use or sale. The 
Company considers a qualifying asset to be acquisition or construction of property, plant, and equipment where 
construction costs exceed $50 million and the construction is greater than two years in duration. 

 
 

d. Income tax 
Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised in the net 
surplus or deficit except to the extent that it relates to items recognised directly in equity or other comprehensive 
revenue and expense, in which case it is recognised in other comprehensive revenue and expense. 

 
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively 
enacted at the statement of financial position date, and any adjustment to tax payable in respect of previous years. 

 
Deferred tax is provided using the statement of financial position liability method, providing for temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for 
taxation purposes. Temporary differences are not provided for goodwill which is not deductible for tax purposes, 
and the initial recognition of assets or liabilities that affect neither accounting nor taxable profit. 
 
The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying 
amount of assets and liabilities, using tax rates enacted or substantively enacted at the statement of financial 
position date. 

 
A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available 
against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable 
that the related tax benefit will be realised. 
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